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Abstract Information
This study examines the relationship between the size of loans granted by financial Received:1 /3/2024
institutions on local economic activity in Irag. The study aims to contribute valuable Revised: 20/3/2024
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insights to policy makers and financial institutions in Iraq. These findings can guide bublished: 6/7/2024

strategies to enhance financial inclusion, stimulate economic growth, and promote a more
vibrant local economy. The study was based on a hypothesis stating that there is an
impact of loans granted by financial institutions on indicators of local economic activity

in Irag. The study adopted the descriptive and inferential analysis approach of economic
indicators data in order to infer the impact of these loans and the extent to which their
purpose is achieved and to analyze the impulse response, to determine the direction and
strength of the relationship between the size of loans and economic activity. The study
concluded that there is a disparity in the size of loans granted from one year to another
due to political, security and global conditions that were reflected in the indicators of the
local economy, and that their impact is not proportional to the size of loans granted by
financial institutions. The results reveal a strong positive relationship between the size of
loans disbursed by Iragi banks and the overall performance of the local economy.
Specifically, the credit granted is associated with an increase in the gross domestic
product and an increase in employment rates. Therefore, financial institutions, headed by
the Central Bank, should make amendments to the specifications of the loans granted, the
parties receiving them, and the channels transmitting them, in order to achieve the
greatest desired impact through these loans on economic activity in the country.
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