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The role of the external auditor in reducing practices an hidden accounting through the

mediating role of judicial oversight

Abstract

The research aims to provide a definitional framework for explaining the
role of the external auditor through judicial oversight in reducing practices
an hidden accounting. Explaining the factors that contribute to the
existence of practices an hidden accounting for financial statements. In
addition to determining the relationship between the external auditor’s
procedures in accordance with judicial oversight to limit practices an
hidden accounting in the financial statements. In analyzing the general
study model by determining the relationship between the independent
variable, the external auditor’s procedures according to judicial oversight,
and the dependent variable, the factors that contribute to the presence of
hidden accounting in the financial statements, the results of the
questionnaire, amounting to (105) questionnaires, were analyzed according
to the statistical analysis program (SPSS26). The research concluded that:
Hidden accounting in financial statements occurs through capitalizing
some expenses related to the current year and charging them to the coming
years, or including expenses for fictitious revenues for the purpose of
increasing profits or reducing losses for the purpose of influencing taxable
income, in addition to having accountants and internal auditors record a
fictitious sale at the end of the fiscal year and vice versa. Restrictions on
registering revenues at the beginning of the next year. One of the most
important recommendations is the necessity of activating the role of the
external auditor through judicial oversight to identify illegal activities
resulting from hidden accounting due to fraud and deception in the
elements of the financial statements and to contribute to the interpretation
of financial documents and assess the economic damage to other parties.
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