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Measuring the impact of oil shocks on the gross domestic product and its development impact in Iraq
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Abstract

The fluctuations in oil prices and the emergence of the oil shock created burdens on
the economic development process through its impact on the gross domestic product. The
planning process becomes difficult for government policies, which generates confusion in
formulating development policies. The Iragi economy depends mainly on oil imports,
which affected the global crises and shocks and made the government's mission in
implementing the reform program face challenges and obstacles represented in financing
investment projects. This research aims to neutralize the impact of oil price fluctuation
shocks on the level of Iragi economic performance and to demonstrate the adverse impact
these shocks cause through their effects on the gross domestic product. Also, this work
focuses on analyzing the impact of oil shocks on the gross domestic product using the
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ARDL distributed time lag model. The research reached an analysis of the response and
an estimate of the indirect impact of oil shocks on the gross domestic product, as the
effect was positive, which reflects the Iragi economy's dependence on oil at a rate of more
than 95% of external stocks of foreign currency. It reaches a rate of up to 60% of the
domestic product in lIraq. Finally, the research recommends reducing reliance on oil
revenues as they represent a permanent source of shocks due to their connection to oil
prices, which represents an external variable susceptible to fluctuations in market prices,
and moving to rely on other alternative sources of activating other sectors to achieve
development.
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Gl g Al jall bl Ao Ead HWad) YA ey Al sl
& Oes (LelolS) LeisSs da 0 sl Baa gl aa L) alaaiuly
& (e3¢ (ARDL) dmgie aladiuly Gl psiadl G d8all s
Sl el JaY) el 5l Al sl LSS ABe d5a 5 (ga (BRI
(aal¥) aall i) e dghill claall S Gl du gl
22004) 58l (5 s Gl e A 30 ALl by sl s
olaiy) Gl el e clilall ey = Caie) o (2022
5 sl Slbuall 4 jaec slasD (5 38 5all Jleadl (e 3 Ll
(S 5f) sl 3 jaimall g el YY) dalaie
Suudaad) A ) il LR g (paalll) g galll Al g hsargi

a3

pa ) ozliag Luld ola®y) zisall itlua
il sha e sl 35hAS 723 saill 8 Alal LalaBY] Ol b pall
Aapay G el Gn Le byl dglee a5 40 5 5hadS 5 cCina il
gy ol e gl AulaBy) 4 kil shie iy dual)
Al b ) gasny 3 el sl 0 08

hdill Clesall i Gl & i) @l 3 saill Canaly 3
-2004) 55l sVl sl ) o hall jlauly dliad)
Gl JA e st o daaly; Aoy Lie a5 (2022
o Al (Y1 3 shall ety ALY Ay kil 8 Al
Ay ol flaa A s allall (e el a5 oulidll SLa@Y)
(19:2009 ¢ Slic) Adbiaall Bl (uSa]
(CSaad) L) dsia 3 Juudhaal) Ay 51 sl LIRS @

Dl 8 Al bl (Bl sty a8

lshall Gany WLl ki JaY) Ak del Judldl
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GDP=f (PETRP)

el il o (hddll lend) dpdadil) clesall T ulal

el da (e il il Ay jEal Ll 2 Yl oy ea)
—rgesall 18 Son )

clasal) S 15kl zilaill A0 clilal) Aolua Ll
Aaa¥) Asal) ulill b Adaddl)

<l 3all (Unit root sas gl Jia) &l Rl JLES) @l (2) da

Variab) Estimation Jaany) J<é ‘53::
artable 1 4 4 guadl probabilities S
Gdp -4.260446 0.0048 Constant (<sl 1 343 9) Js¥) @AY
Petrp -3.355245 0.0282 Constant (<l 1 3ga9) Js¥) AN

L) Jland e A5 (GAp (Aea¥) sl ) @l paiall
panll dpm 3 Jai U gy ) il caia <l yaiall o LassPetrp
B )i gy adey ALY
4.5_""\7&‘ G:U.Aﬂ\ Clalza padi ]

IV GAl die AualaBY) ol pdgall A ) Eiad geal 1k
s ¢« Petrp il jlau) «Gdp (Jea¥) sl illl) e IS
okl Gl ae Labaail s 4l En el @i ¢ g
by O U iy @l ppadiall Gl Jalaill g a8l (8 uldl) SLai
sl 585 ARDL g jsall sladU A jlasi¥) =3 5ad 33
Sty Jlall el ) Ge a8 Jdatl st
-t LSy dlaa¥) sl i) e dadill clesall

sas sl Hha Al Y sl &3 o o oOlel Jglaadl (e

sl Gis e ADF gusal S — S Ul s
o ale oladl s i an 3 ga s sl adh s a3 s 50 S 6 an 23D
e dtind) (%) A HLis) a1 A cale oladl g i as 3 ga g a2
Ssime e I — (S (1) Jslaa I laliiul sl (f) ded
<l yiall Ay ) jEiad Ll ¢l al xie 5 (%10 ,%5 ,%1) 4 sine
CulS A3 Judlall o gl ekl a8 Lal) (5 giuall 8
o 380 e e Xy Lae (level) s siwall (B3 8 e
ALl A 3 J 58 ) s 13 5 L)) Eiud axe (g o Sl
& Assnd) (1%) af ) e Ju e 138 g as s Hia 3 ga 5 pal
<Y (%10, %5, %1) <lsinadl e ddsaall adll (o il
S Gl e jal gl saa sl i sl o) jal a5 G
(%5) (s siall 2ic Sl Ada GEam o) ) Alall Judlull

ARDL aladialy 73 gaill i) il (3) Jga

Dependent Variable: GDP
Method: ARDL

Date: 09/27/23 Time: 02:21
Sample (adjusted): 2008 2022

Included observations: 15 after adjustments

Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic): PETRP

Fixed regressors: C
Number of models evalulated: 20
Selected Model: ARDL(4, 4)

Variable Coefficient Std. Error t-Statistic Prob.*
GDP(-1) 0.697846 0.219813 3.174723 0.0247
GDP(-2) -0.154020 0.254271 -0.605734 0.5711
GDP(-3) 1.111410 0.334046 3.327122 0.0208
GDP(-4) -0.812345 0.349127 -2.326789 0.0675
PETRP 257695.1 1159423 2.222614 0.0769
PETRP(-1) -263532.1 1604792 -1.642158 0.1615
PETRP(-2) 273007.9 1573229 1.735335 0.1432
PETRP(-3) -269876.4 150774.4 -1.789934 0.1335
PETRP(-4) 351236.6 116997.7 3.002082 0.0300
C 4670674 19390784 0.240871 0.8192
R-squared 0.983533 Mean dependentvar 1.78E+08
Adjusted R-squared 0.953892 S.D. dependentvar 34138735
S.E. of regression 7330534, Akaike info criterion 34 68772
Sum squared resid 2.69E+14 Schwarz criterion 35.15975
Log likelihood -250.1579 Hannan-Quinn criter. 34 68269
F-statistic 33.18166 Durbin-Watson stat 2.851566

Prob(F-statistic) 0.000622

(EViews12) (suasy) el sl alaiiady 73 pail) i gl ) Sl oufialyd) 20381 (ha 2 jhuaal)
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3 (i) land) daaiill darall e i )5 (X)) dadaall
e 30l of s Jea¥l el il 37,080 4l jisal 1
Haa ¥l Asall il A8ab ) ) gamsastgiany jladay jdisall
lerall Lk ADle a6l (%257695.1) A
s eV aall i) g (dadil) jlasf) ddadil)
ARDL gigeid8a e Las) 2
SR (e Ao sane ey ARDL 2 sai 382 Jlial o

PR

Normality Tests (8 gl Laushall & jeill JLsd) |

3 el a3 s AT eyl o A 8 sl o sl Al 40l
@Ol daph e iKW (Jarque-Berra test) JLid) aadiey
3 LAY 13g) Adlaia) sl Jiay (1) JSE of 5 ¢ 8 sall panall
Sl O e pait A aaall A b yiiag J-BLERY) 13a
ol AN ALl A il Jie Tasa b g 5o (cUadY))
i el IO ey gl Ly 55 i Y (sUadY)) 315l
X% Gad e B8l a5 J-B = 0.111338 dad of a3 Laay!
el AL AdiaY) dadl)l G LS 005 (5 sima 2ie Al saall
Lsinall (5 giua (e SI (A Pge= 0.945852 1 Ly
ailiy Aflsde ghsall Bls o sl A s A 905
Rl 7 gl 33 g lige 138 g Corphall & 5 5l

Y =4670674 + 257695.1X,
Ll Lilan) igalll aulll alus pall) ildh DA (e
25 38 (3) Jyan (B Asmpall ol S A e paleall g
Sle Lgna il (Petrp 4uhaid)l Clesall) Jiival paaiall of
A i3 o a3 13 Gdp Mea¥! aall 2l gaill Jans
o) Gl e (%98) < ed A o T (R*=0.98) il
Glaiil) darall 55l 8 0S5 10 5 JlaaV) sl ) ga 5 il
GAY) @il I s e (%2) G W il lal Al
Clalaall 43 gine canSl ) gilis (5 3 galll A Jaxi o)
Lgiea JUAY t L) addi 3 @ piall s i a3 )
L Ay Al (th;=2.222614) <y 3 5 jaiall Cilalel)
Pouae= 0.0769 cualy daiil) o3¢d Allaia¥) dall o 3 Lilas)
Lilian) &) iea Ledl (51 9610 A sinall (5 sise (sa il 2 5
Shal B (petrp dshddl desall) JEiaal) aid) of L
Alad) dgu il Jiy I 23 sadll 4y sine o Jay Lee LAY
el dilian] 4 sina <1 dapa i) @l il Of e pati (il
Ol 3 Al Fypgic=33.18166 <l 3 saill 2K &, yinal)
=) P_Value:O_OOOGZZQﬂ.} oAyl clas Allaiay) Al
AN Dpalie) 5 73 gaill &3 8 g 5 A sina e Ju 138 5 %05 (e B
Al 23 saill () (2) Jsandl b Aiaal) il il JOA (g
@) Jaad) of 3 callaall 5 L3 DA (e I3 5 dpalial 4 gina

Easail) sUadY Ladall &gl LSS guilii (1) JS&

Series. Residusls
Sample 2008 2022

Observations 15

rMean
rMedian
e T laa
Minimum
Sta. Dew

oo

-7 aseos
a4a0185 9
ssses8s8sS
-s=sa4205
<2s0832
-0.177190

2.229252

(EViews12) (Slaa¥) gali ) pafil) milid o aladie Yl cpfiall) dae (e 1 jdaal)

DL ad et Sl Breusch-Godfrey lial ad oY &lla
Forob(2, 4989 aill o34 5 <065 & siaall (s sivee 30 Sl 2 <F
e LY a8 of L «Chi-square(2)=0.0619 <3) = 0.
Ssa s any el Gl adel) dpa i i 1A 965 (e ST (6l 4 sina

Serial Correlation Tests (Aewdudll Jald ¥ L83
LM
Aie (ya i) zasall gla (e KUl HLEAY) 138 padiny
Breusch-Godfrey — JLial aladiuly el ahyg o S Jali jY)
O 2aadl 3 ¢ 23 gl B gy oy (S ol ) A e Sl
bl Lol ¥ Al (e (M il z3saill o (3) Jsaadl

G:\}dﬂ adeail) Bl Y Ll il Jia (4) o

Breusch-Godfrey Serial Correlation LM Test:

F-statistic
Obs*R-squared

0.884487 Prob.F(2,3)
5564008 Prob. Chi-Square(2)

0.4989
0.0619

(Eviews10) (bas¥) galisll i) gilsl o slaie Wy Satialdd) dlas) (pa 1 deaal)
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ad O Lase 905 dsinad) (s 5ina (0 ST square(9)=0.9954
L sine 5 sime 0o I 6l Asme e Chi-square 5 F _Las)
il S sa 5 pany gl Al aaall A )i Jais Sl 5 (5%)

okl

Hetroskedasticity Tests cubill guilad a5
G ol (il ane ASGe e eSS LEAY) 138 aadiiy
A APES) (adc_ ca.a.u iy (4) d}d;“ é\tué‘: JI.ASCYL]J 6CJ}AJS\
Chi- «Chi-square(9)=0.0784 4 of 3 ol (uilas

g oAl bl e pis L) il ey (5) Jsan

Heteroskedasticity Test: Breusch-Pag
F-statistic 6.040415
Obs*R-squared 13.73660
Scaled explained SS 1.701241

an-Godfrey
Prob. F(9,5) 0.0309
Prob. Chi-Square(9) 0.1320
Prob. Chi-Square(9) 0.9954

(Eviews12) (baal) galill paiil) milid o slaie Yl Satialld) alas) (e s daal)

DLEAY) il ma s (2) JSall s ARDL zised 4l il

aill Sgan Al ady Blall SIS g ganall o) Laadl aieg

Cilaleall 45 yaiu) e Ja 138 5 9% 5 4 sina (5 gle i da all
3 5234l
i,

CUSUM  glsail) &) jiiud JLad) 3
ARDL 35«1 (Stability) Sl osSall sl (i jal
& (2022 -2004) s2all 2V 5 pead g 2V Ay sla A83Mall jsiall
Y CUSUM  (Hlsll (Sl g sanall JLEAI aladil

CUSUM gagalll &) i Juid) mili Jiey (2) JSi

2018

2020 2021 2022

5% Significance |

.(Eviews10) (Huasy
pre i sl djta g g slaall @ il slasd) il gl
o Gl daadl Gl Qe cJal) sk 4555 e 35a
Op JaY) Aysh 4)) 5 A8le 2 gl ide JlSS 25a 5 e
W5 AoV aall s Foslian) dad 45 e oy 4gle 5 el yiall

- elld a5 (6) Jsanll A ey Aa jall aall
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bl ) il e alalie Wl cpfialal) e (a2 jdaall
The Bound Test & yidial) Jalill 3 gaal) HLd)
Approach to Cointerration
3sas Sl & ARDL gise i i ) 5 5ladll o
O Ja) Alsha 4451 55 A8 dsm s (520 s @l e Jalil) ABdle
Slaa¥) Aad) il g dadill Ly Aliaial) ddadil) deral) il
Claleall o) et Gl a2l du b 385 F dlbas) Clua oy
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2gaad) JLEa) 48 sk Jlariudy o fidial) JalSi) il uidaga (6) Jsaa)

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. I(0) (1)
Asymptotic. n=1000
F-statistic 5.241934 10% 3.02 3.51
K 1 5% 362 416
25% 418 479
1% 4904 5.58
Actual Sample Size 15 Finite Sample: n=30
10% 3.303 3.797
5% 4.09 4 663
1% 6.027 6.76

(Eviews12) (Alasy) gali ) pafil) milih o alade Yl cpfiall) slae) (a1 saall

ot Jalae Of 325 (6) Jsaadl (a5 3 saill Jyshall Ja ()3 58
daladl 4laiay) &aslll i ContEq(-1)*=-0.157110 &b
Uasll ot Jalae 225 ContEq(-1) prop =0.0054 sl
Y (e gamaaill de s Of 5 4 sinay wichy s ContEQ(-1)
s 58 Aalaall 028 juadis -0.157110 aals L Jyshall I juadl)
saa 5 DA Leasnai Sy il Ja¥1 eladl (10 0.157110 ¢

skl Ja¥1 03 55 (A J g sl (R IS) a3

353l ga LS dstindd) Fgiic= 5.241934 4ad of L
(%10,95,%2.5,%1) 4 sinall iy sise aand Llall 5 Liiall
JalSi an g s Sl aaiall g JaY) Agha 4 58 A8e 2a 58 03
llea ) o) il 5 ddadil) Cilasuall (yy & jida

0588 O gy Uadl) et Jalae o ngiall s2a adind
e Jsand) LA (el Al 5 (5 sine s Al 43 )LE1 Jalaal) 128

gisalll Uil anal Lngra il gy (7) Joaad)

RDL Error Correction Regression
Jependent Variable: D(GDP)

ielected Model: ARDL(4, 4)

;ase 2: Restricted Constant and No Trend
)ate: 09/27/23 Time: 02:29

iample: 2004 2022

1cluded observations: 15

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(GDP(-1)) -0.145045 0.148601 -0.976071 0.3739
D(GDP(-2)) -0.299065 0.147824 -2.023113 0.0990
D(GDP(-3)) 0.812345 0.166964 4865386 0.0046
D(PETRP) 257695.1 78316.84 3.290417 0.0217

D(PETRP(-1)) -354368.2 1012928 -3.498453 0.0173
D(PETRP(-2)) -81360.26 95885.59 -0.848514 0.4349
D(PETRP(-3)) -3512366 94826.07 -3.704009 0.0139
CointEq(-1)* -0.157110 0.033484 -4 692134 0.0054

May oaladl T a eaAY) Jis e s oladY)
Al o3 o) JAT iray cellad) (n Ll ) dsms pde (a5 aa
o s A Aaliall clerall Calitd a3l el o e Jass
ol o Aialte Aara Y Ol il 038 (e iie JS Alaind 348
ol e e sl b i
loea ¥ Al il ()5S Lanie clanll (s (o il g
?%mws;)&;@;aﬁmw\yﬁauui)@ (GDP)
O i Laa ollad¥) o8 dadia Gigan i e A0a0) @l yaiall
adi Ao poaid paliey am g pmladsl B3 casAasay) Jiss
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lany) gl gl i) @ilis o slaie Wl cpfialdl e (e ;)
Impulse Response bl dlaia Judas ; lay
Impulse Response functions — A—aull Alsiul Jl o —
e et A desall i IRF) daanll s Jlso i
(VAR) 4sidl 53 A1 jlaas¥) z3eail daly Lo il i
zasal 13d 5 AY) @l psial s Addiadl Adal) Al e
Dhiay davall ST Gl : (JA5Y) Aerall i ! (Ll llia
s g ke ) )
JVs aalig saalg san g laiay dedcall i uld ga - Aul) W
3 32 s sal) el ClEMa) (4o Ao sana alonn Aanl) laial
b Aeta Gigaa i e dlalall @ jpaiall pUas Jad o) o Ll
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all s e LS Ay sl Ll Al A jo o Jaadli
gy g Al Aediall b Cuddil g Rl ye S (ST Laila D sl
Ao bl 3aV A s g la Y1 paladny) G ke
& siall 4 gl ilSs Tadill sl Mea¥) Al sl s
o ) Jsati of A dadil) Lodeall ildl) Alaind o) o) 591 4

BRI (A ge dal (3335 ) () 4o a5 4alls L2030

Jsasade b ae Y IS b Uil ol e L e
a0 Gl pa bl J1ss Jalas (8 Gl coUadY) G Lol )

sAY @l aidl A (GDP) (e Asall i) Al
(s ¢( PETRP) L) ey dbiaiall el e 5yl dliiiall
Linlie deria ) Aaall il i) da ) of gy (3) JSall
(s AY) @l yariall g i el (e dal (5 lixe ol il ke

haiil) el g dcdi 8 A aal g o b di) jadly Lada & gaad (GDP) I dslaia) Jiag (3) JS&

Response to Cholesky One S.D. (d.f. adjusted) Innovations + 2 S.E.
Response of GDP to GDP Response of GDP to PETRP
40,000,000 40,000,000
20,000,000 _| R T 20,000,000 _|
o e _ o
-20,000,000 _| -20,000,000 _|
T T T T T T T T T T T T T T T T T T >
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Response of PETRP to GDP Response of PETRP to PETRP
80 _| 80 _|
40 | 40 |
ol — o
-40 | -40 _|
-80 | -80 _|
T T T T T T T T T =
1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 E) 10

Clababia¥) e Saall 138 o sad aid ¢(§ gl Cilaliial dpkard
5 oo lphliall @lli e Ul i) Las (538 all @il 430aY)
Spall pr ) i) e

oL aa¥) sl bl 8 ddail) Gleaall i s vie 5
O ) Lilan] Ald juidy 385 Tin sa s Lysina Jeds Ladall i
sV 8 Akl clesall e pe s a0 @ e &l sl
Ll uSay e 31 ) Jsads (A Y1 ailal il
p el i) Julat YA (s i) uial) il
e Al mlll e ddaiill Gleaall il e SV
e Bl SLaBY) slaie) uSay 13a 5 s ga V) (S
L (M a5 Aalall lal 1Y) (0 %95 (e ST Aty Lal
Blad) (el Ul e %60 () Jas

L sina s 41 (PETRP 4phid) cilareall) Jiisl) il of 6
358 () aa 1A GDP (Jaa¥! sl milill pail) Jama e
Cre (%98) s A1 0 (5TR2=0.98) ) aly A ypesis
858 2S5 13a 5 Jaa¥l Aaall il sa 5 il puriall sl
(2%) S el cdadadl jla oy el A dadill derall s
2 Ol s zasadll b Jaxi Al Sl gAY @l paidl (s e
3l ypaiall W 2 a5 ) Claleal) 4 gine can ST a8l
Caaly 3o sall il aleall Ay gima HLAY tLad) aadd
) o 3 Lilas] 2558 53 (A 5 Aaniad) (101=2.222614)
O J8 25 P-value= 0.0769 il il 03¢d AdlaiaY!
Lilan) 4 gine Lol (51 10% 4 sinall (5 sinna
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Qiang Ji & Ying Fan. (2016). Evolution of the World
crude Oil Market intergreation. : Agraph theory
analysis , Energy Economics
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