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ABSTRACT

This research aims to investigate how credit policies of Iraqi commercial banks affect poverty levels by
looking at government banks' credit granted to the private sector. The study utilized the Distributed Self
Deceleration Model (ARDL) to examine the impact of private credit on poverty reduction in Iraq during
the study period. The results show a long-term equilibrium between private credit provided by
government banks and poverty levels in Iraq. Additionally, the authors have recommended addressing
bureaucratic barriers and streamlining the process for granting small and medium loans to support
productive projects. Finally, this research has recommended reducing the number of cash loans

government banks give for consumer purchases.
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Number of models evalulated: 20

Selected Model: ARDL(2, 4)

Variable Coefficient Std. Error t-Statistic Prob.*
POV(-1) 0.302748 0.152828 1.980973 0.0602
POV(-2) -0.615884 0.156198 -3.942975 0.0007
CPG 0.000237 0.000278 0.852000 0.4034
CPG(-1) -0.000218 0.000367 -0.593886 0.5586
CPG(-2) -0.002110 0.000454 -4.648856 0.0001
CPG(-3) 0.000260 0.000468 0.555533 0.5841
CPG(-4) 0.001914 0.000442 4.332445 0.0003
C 30.69808 4.626454 6.635336 0.0000
F-statistic 11.37361 R-squared 0.783497
Prob. 0.00005 Adjusted R-squared 0.714610
Durbin-Watson stat 1.650199
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Test Stat. Value K
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Breusch-Godfrey Serial Correlation LM Test

F- statistic 1.494300 Prop . F 0.2484
Obs*R-squared 3.900107 Prob. Chi-Square 0.1423
Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 0.763904 Prob. F 0.6229
Obs*R-squared 5.866012 Prob. Chi-Square 0.5555
Scaled explained 3.995236 Prob. Chi-Square 0.7803
SS
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D(CPG(-1)) -6.35E-05 0.000250 -0.253413 0.8023
D(CPG(-2)) -0.002174 0.000352 -6.179503 0.0000
D(CPG(-3)) -0.001914 0.000410 -4.669109 0.0001
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