DOI: 10.52113/6/2022-12-1/92-104 Volume (12), Issue (1), 2022, Pages: 92-104

The effectiveness of deposits with the United Bank for Investment in
supporting the loans paid for the period 2005-2019

Heider Hussein Authafa

"University of Muthanna /College of Administration and Economics

ABSTRACT

The Bank in the exercise of its economic activities on the purely the world of the public, the
company's various companies and institutions, and the bank deposits are the most prominent
sources of external financing of the bank, which is the main source of the bank's funds. The
Bank is doubling its economic importance to be able to be able to excess of capital in the
depositors.
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139% | 261,921 24% | 286,556 2010
7% | 280,013 4% | 299,377 2011
37% | 383,970 -18% | 246,693 2012
40% | 537,759 42% | 349,519 2013
-20% | 429,452 -47% | 186,156 2014
-25% | 324,228 23% | 228,902 2015
-16% | 272,651 -39% | 139,124 2016
94% | 529,300 -25% | 103,903 2017
3% | 545,000 23% | 128,221 2018
3% | 561,764 -46% 69,438 2019
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Pairwise Granger Causality Tests
Date: 09/27/21 Time: 02:56
Sample: 2005Q1 2019Q4

Lags: 17
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F-
Statistic Prob.

Null Hypothesis: Obs

LOB does not Granger Cause DEG 39

39.8802 0.0013

DEG does not Granger Cause LOB 6.70629 0.0391
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VAR Lag Order Selection Criteria

Endogenous variables: DDEG DLEG

Exogenous variables: C
Date: 09/27/21 Time: 03:38
Sample: 2005Q1 2019Q4
Included observations: 51

Lag LogL LR FPE AIC SC HQ

0 -1119.052 NA 4.24e+16 4396281 44.03857 43.99176
1 -1059.053 1129383 4.72e¢+15 41.76679 41.99406 41.85364
2 -1057.025 3.659274 5.11e+15 41.84410 42.22289 41.98885
3 -1053.011 6.925918 5.12e+15 41.84356 42.37386 42.04620
4 -1040.612  20.42172  3.70e+15 41.51419 42.19601 41.77473
5 -995.1748  71.27381* 7.32e+14* 39.88921* 40.72254* 40.20765*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

Dbl 385 JiaY1 23501 43Y ((lag=5) Ul saal 5 juaia JSI AN HlasiV) 23 sadl ayaad (5 ja oo ) il e Tely

Dependent Variable: DLOU
Method: ARDL
Date: 09/27/21 Time: 04:23

ASS

(ARDL-UECM ) z35ail Jaxisdls (LO) (sle ((DE) Jlasdl Ally i3

(4)d s>

(ARDL-UECM ) z3 sl Juaisls ((LO) sle «(DE) Jlasi) Alla ypais

Sample (adjusted): 2005Q3 2019Q1
Included observations: 55 after adjustments
Maximum dependent lags: 5 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (5 lags, automatic): DDEU

Fixed regressors: C

Number of models evalulated: 30

Selected Model: ARDL(1, 1)

Note: final equation sample is larger than selection sample

Coefficie

Variable nt Std. Error t-Statistic Prob.*

DLOU(-1)  0.748820 0.092507 8.094704 0.0000
DDEU 0.391378 0.141601 2.763949 0.0079
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DDEU(-1) -0.2676950.147848 -1.810613 0.0761

C 2568.703 2309.765 1.112106 0.2713
Mean dependent10174.2
R-squared0.633334 var4
Adjusted R- 25359.2
squared0.611766 S.D. dependent var9
Akaike info22.2434
S.E. of regression 15800.98 criterion 8
22.3894
Sum squared resid 1.27E+10 Schwarz criterion7
Hannan-Quinn22.2999
Log likelihood-607.6957 criter.3
1.78701

F-statistic29.36376 Durbin-Watson stat4
Prob(F-statistic)0.000000

*Note: p-values and any subsequent tests do not account for
model selection.

A paadil) 3580 () HaBall 23 D Aglian ) ) JLEAY) i ¢ saa) 5 el sy Lgdde J guanll a3 3l bl JDIA (ha
83 gall) FoLia) Aad clld e Shad ¢ JSS 23 gaill &y gima JWL g M sill e (%61 ¢ %63) 25 Gaand gaill aaail) Jalaal)
Sgagare ade (1. 787014) <l 3 (D, W — statistic) 4aits 3l Le L ((Prob=0.000 ) 4 sixe <ilS (73 5a3Y)

. o313 b ) 1S

( Boud Test) 252l Hlial Jleaainly o jidall Jal<ill 283e jlial
(5) dsa

( Boud Test) 2g3ad) JLia) Jlaaialy & jidal) Jalsil) A8de il

ARDL Bounds Test

Date: 09/28/21 Time: 15:53

Sample: 2005Q3 2019Q1

Included observations: 55

Null Hypothesis: No long-run relationships exist

Test Statistic  Value K

F-statistic 3.686287 1

Critical Value Bounds

Significance 10 Bound 11 Bound

10%  4.04 4.78
5% 494 5.73
2.5% 5.77 6.68
1% 6.84 7.84
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ARDL Cointegrating And Long Run Form
Dependent Variable: DLOU

Selected Model: ARDL(1, 1)

Date: 09/27/21 Time: 04:25

Sample: 2005Q1 2019Q4

Included observations: 55

Cointegrating Form

Coefficie
Variable nt Std. Error t-Statistic Prob.

D(DDEU) 0.391378 0.141601 2.763949 0.0079
CointEq(-1) -0.2511800.092507 -2.715248 0.0090

Cointeq = DLOU - (0.4924*DDEU + 10226.5292 )

Long Run Coefficients
Coefficie
Variable nt Std. Error t-Statistic Prob.
DDEU 0.492407 0.434063 1.134414 0.2619
10226.52 8497.5899
C 9214 96 1.203462 0.2344

DLOU=10226+0.49(DDEB) _xaill Ja¥) dlslaa

Lol i 3 goadl laas) 415 (o)) () ¢Jiiise 52ieS (DE) susciall 5 ol 535aS (10) O oY) 3y 48301l (3laty Lash
Lalaall Alian ) 4y ginall 5 Lahaial) dagdll A (ge Undl) osail) Ja¥1 3 a8 401 252 5 N Leile Jeaniall CointEq(-1)
2 (%25) Jlaies Jaai b ¢35l axe dad Gl Sxa ¢(0.009) dibas) 4 sine i3 53 LY Al ¢(-0.251180) Uasl) as
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic1.172548 Prob. F(2,49)0.3181
Obs*R-squared2.512027  Prob. Chi-Square(2)0.2848

Test Equation:

Dependent Variable: RESID

Method: ARDL

Date: 09/27/21 Time: 04:29

Sample: 2005Q3 2019Q1

Included observations: 55

Presample missing value lagged residuals set to zero.

Coefficie

Variable nt Std. Error t-Statistic Prob.

DLOU(-1) -0.2060830.163482 -1.260582 0.2134
DDEU 0.002109 0.141133 0.014945 0.9881
DDEU(-1)  0.094902 0.159917 0.593443 0.5556
C 1978.117 2641.743 0.748792 0.4576
RESID(-1)  0.289509 0.205643 1.407825 0.1655
RESID(-2)  0.214610 0.186995 1.147676 0.2567

Mean dependent

R-squared0.045673 var2.39E-12

Adjusted R- 15355.7

squared-0.051707  S.D. dependent var9
Akaike inf022.2694

S.E. of regression 15747.79 criterion 6
22.4884

Sum squared resid 1.22E+10 Schwarz criterion4
Hannan-Quinn22.3541

Log likelihood-606.4101 criter.4
2.06261

F-statistic0.469019 Durbin-Watson stat8
Prob(F-statistic)0.797453

¢(0.05) (= SV (225 (0.3181) Allaia¥) cualy 388 8 ) Gy Audost 313 Lol ) 4lSia 3 g5 a2e oBle ) Jsaad) (e JasDl
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