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Measure the level of practice of the accounting of the reservation in lIraqi
companies contributing And its implications on quality financial reporting in the
financial reports (applied study for a sample of shareholding companies listed in

the Iraq Market Securities)

Nadhim SHaalan Jabbar ?
Abstract:

The phenomenon of the spread of reservation in the financial
statements is considered as the most controversial issues in contemporary
accounting ideology that got the attention of many accounting literature,
despite the criticism that it got because of the incompatibility with some of
the qualitative characteristics of accounting information. This study
provides more evidences about the level of accounting reservation in the
financial reports for joint stock companies in lIraq. It also sheds light on
the relationship between the accounting reservations that improving the
quality of financial reporting and the impact of this relationship on the
value of the business in the capital markets. The reservation may be used
by the company management as a way to choose between accounting
alternatives are opportunistic in practice by some policies of accounting
applied by the companies, and in the multiplicity of accounting policies
and estimates alternatives. To achieve these goals, the necessary data to
test the hypotheses was collected and statistically significant indicators
were reached on the level of accounting reservation in the financial reports
issued by joint stock companies listed in the lrag Market Securities, and
the most important conclusions:

1. The majority of joint stock companies listed on the Irag Stock Exchange
accounting practices reservation at the measurement and disclosure of the
results of activity and financial position.

2. There Is a discrepancy between the economic sectors in the
conservative policy practices due to the fact that the accounting
reservation is one of the effective mechanisms in the organization of the
company's contracts with various other parties. In addition, they avoid
exposure to the risk of litigation if they have been overstated in the
financial performance and the reduction of taxes borne by the company .
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3. Applying the conservative accounting policies has many economic
benefits such as improving the efficiency of the debt contracts and
reducing the cost of capital , it is used as a deterrent to reduce the
uncertainty of predictions concerning fraud or deception in the financial
statements and this would be reflected positively on the value of the
company.

The main recommendations:

1. The Iraq Stock Exchange needs to oblige the companies to apply
accounting reservation and make it a condition for listing requirements in
the financial market so as to reinforce the commitment of companies
conservative accounting in the preparation of financial reports. This is
beneficial to ensure a higher level of reservation, and thus contributing to
enhancing the quality of financial reporting in the financial reports.

2. Not to abandon the application of conservative accounting policies with the
budget in the application. Just as the application makes accounting information
more convenient to take the decision, the exaggeration in its application could hurt
the company's shareholder belief that he invests in

a less successful facility, making

him disposes his shares and undervalued any decision in his favor. This is the so-
called problem of reverse selection.

a- Assistant Professor, University of Qadisiya, Faculty of Management and Economics .
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