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Analysis and Measurement of The Impact of Factors Determining The Exchange Rate in Iraq
Atef Lafi Marzouk® ,
Abstract

Akram Naama Ali°

In the context of searching for the factors determining the exchange rate in lIraq, the research endeavors to simulate
objective factors related to the demand and supply sides and external theoretical factors that determine the sources of
demand in light of the changes that have occurred in the Iragi economy, especially with regard to commercial openness
and monetary reform and the settlement of obligations incurred by Iraq with international institutions. Sources of
supply have become more diversified after the economic openness in the post-2003 era, when restrictions on the flow
of foreign capital and goods were removed. This study turned towards showing the contribution of the external sector,
guantitative easing and the effects of domestic product (as an indication of economic performance) on changes in the
value of the local currency vis-a-vis the dollar. It has come to the conclusion that the exchange rate has come under the
influence of a group of economic factors, and the study has concluded that the most important variables that can
Considering it to have a clear and direct impact on exchange rate changes is the size of the exporting currency, the net
surplus or deficit in the public budget, the rate of growth measured by the local product and the degree of economic
openness in lrag, and it was found through the standard study that these factors have a high explanatory power
exceeding 90% of Changes in the exchange rate in Iraq.
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Aoladl dlesdl
a2 2003 ple oany Adlall Al 2ulS 31 all A
Jiaiall SOl @l saly 55 Jlae ¥ sale Y A sall Cilga 5

(o Osale)  Audiia g 3 (31l alal) 4530 sall & Sl 5 Gialall : (1) s0a)

Ol ) Sanll e sSal) il Jleal @l Y1 ) ]
a5l

-13269.1 17497.1 4228 1991

14677 105140 119817 2012

-5288 119128 113840 2013

21831 83556 105387 2014

-3927 70397 66470 2015

28 3l el - Al Auld) o Gt (o)) Sy a2 Las
) el ool 5 e sl BLENT 8 s sl il Cagal
)5 SO llall gL ) Jady Copeall jeas e il
Loaiall e o) i) e e YU 4ie daga dpus Ali &5

2003 2 Lo dla yo b (g ladl) ALa3Y) o2ey

Lial) 4530 ga ) pttia Amgalay Aol ) 9 i ) jrons 1Lyl
Al 5 3 al)

Alanl o)y g o 8330 Ao 1 all (58 yal) il o

i 31 jad) Ll Gijea e e ddailaall Cangs dpiaY)
Lol dilall o2 aa® e S haill (i yuay g ¢ S5 Y1 Y sall
Caaall el )il e Aailaall 6 Craalos 35 6li Y
a5l JSI 5L 1247 455 2015 alal JansS caly il
b s ¥ 52 I e 1214 393n (A G pall jan S
3 L 3yl 3 ¥ oa i 235 2014 ol
Jama o sl g3l sl 3sdl 8 iV ama (ol b
92,7 Gl 8 30L ) A (B B el (B pud) 8yl

233

5l Sl @55 e s ol ) e slae¥) 5 -

gl s laad Aalall A sl ¢ B el (g3 al) Sl -
. (& 5ia) A sid) flas ) e gandll ¢

2014,2015 A siaad) 5 _pal) o 8 jall (g S all il -

‘2014‘95}-‘-“‘” Lﬁdbaﬁ‘}f\ sl c‘;j\‘)ﬂ\ Ls‘)s‘),d\ ELLT1{ R
.67 o=

S 31 el (3 Al ) o (1) Jsaadl (30 JanSlys
glhadl) e alaie YU dailiiall dalal) colidil) Jy sl Ao aaiad
e Sl L8 ol g dul Hall i s e ) 8 (%3,9) sl
(o A yuall 5oV daalise () 2 T gad JBY alladl ()l
Lo 1S ((%19) 4 e dm\lwuda 38 QY Jy sad
(117 :2006 ¢ pLLS)) sas J8Y) olaldl 8



244-228 (2019) — (4) 232 (9) ad

Al 5 4y 5ol o slall Al Aae | gl

O O paa (o oy el A o) Lgiende g ddladl
Lima aras (38 Gl i) gavadisilel o ) jalall
S0 o) ) a3 21 sy el Sl dals e Gi Lag
Lead ) e s Copeall s (5 sia o i adi [ jlas
125 Adad) Aleall e ol (g g ol IS e
el plaia e iy ilall g das 3 Le JS o (ng
adla o ) g caa 10 el dlaall e il
LY o) LAY Gyall e e T ellia oS )8
O gl s Anall SLaBY) 8 12 ane o8 gl HEY1 iy
DY) oSkl sl s el 8 81 ) e ) O
Lagi yo oA el a1 Cadlan La jla Ta @ as) 5 )
Sl b Aia) Gl sa sall Lilia 8 Coaal) L) 48

S S

e ldal 8 e siing Atial (ol Gy Ll S35

saaiall Gl 5 1932 ale 1,00 e JS clinl aié culal)
o el 45 3) ga 2% (pana ol L a3 s o(Cayaall
138 0 5-So ol da sl 5 g 3-S pall @bl N as jlal caage
i3 Ja) e 6 3S all el il e Sl Cilual)
O3t Ossle 100 Lilday o Cinaim g 288y judll (g0 Jlo (5 sina
1aa o ol 3l day ) af s A0 A Claiw s ) saa (8l i
) sal g2 b gial) (8 Jaany (31 sailly il

28 e deladl el s 2 8502015-2014 32l
QY53 ke %10,2 lsiars «%18,7 Ay "an) i iaY]
Y gaS debuall 4 )Y gall el laal &1y 552015 ple 8
Galy s (A Slandl sl e 5Y 53 JLle 32,68 4ied L
s Slanall Maal 52 %13,5 LY ol Glane Laalse
Lalos 8 (el (558 all il Tads e ¥ 50 jlle 6 Jalas
(o Alanll ) 35 o (o8 8290 Slatlad | sanal ) 2015
8 e Y sall o) 58 e i Gl G laanl) Baa )l 3y i
A5 adll Gl laal) oy gl Al 8 ALl s i)
Dl e sl 8 Taaad o a1 13 Cayeatys (43 5304
Cilel yal AR IR e s kel o sad A 810 Ada g3 Copuall
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deli ) Lyl Caye Lo ) a5 smll o3a U0 ()
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Sl il A jae dpia s ae (381 535 LA (e i 55 0
85 o (s aill 380l 1aa el 8 (Sl s AiDlial)
Alal i lgre yad Ll L8Law Larie 45 )Y sall dlaniall
A Y aday L 13 g 38 all elid) sl e 55 A
Lo o8 g alandl o) e (pacm Aadidia ol da jloa 40083 duliw dlaic )
ol ey el Gl (8 Caall Sl B 2y
A L) Gl ) e 0 Caga a0 ) Clad g3l
s 18 YR Gy 28 La 1y sl (o jeall (3 s
colad gl 2S5 31 Al Al 4 gl LAY E 5L 18
o (S ) Gpal) jan o e salE N e Al
o maall A (s (3 Ll Apilie Gl gial) Aagdll lae s
Lo Jdal 8 138 aiy g Laasl 5 G50 () €5 V) jadl 5 (3 sl
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Al 5 4y 5ol o slall Al Aae | gl

O i) a8 Aia¥) il alia¥l sl old aasi Ll
Dl )l 63506 A Jaaill 2014 e b ke 77363
s l0512,18 sl ol Liry 2015 se
sling . (7-6 1 Gl yiuan ¢ B jall (5 S jall elill)s ;) Sl
e U Gaat o Led Sy ) dal sal aal (a0 Le e
Tasi 5 ) el pall L a3l pall o il s
L) a3 1 ALl il 5 ALl cpialand) ke jals

. el gl Al a5y (2) Jsanlly | (gLaBY)

3 dn

das i Ayl bl sl G yall e oS U ylai Caye
L (i 68 e e Aa el G5 b paill (el
G Jall G yalt i)y Ll Led g apay ) il ol

(48 :2011 - Aiapyiasmaall cilai il

@28l Cadl aa ) Laa 52015 Choaliio in g

Uil 28 5 38 all @il 7 iy (5 3S pall Gl 3 g sall
9@ 3626 ) Jad 2014 sle A iy JL 4038 (=
Ladgs . 9%10,2 caaly ymlias) dawi Siaay 2015 ple

2015 -1991 sall 312l & 48 5 i 5all Jal gall 5 o puall yaas 1(2)J 525!

o)/ paildll sl w4 Laall | WY G pall e <l gl

) gall 8 Sy 3 )dadll EBEN

Aaladl
- GDP EA ER
CM

-13269 2185 22957 1.37 10 1991
-27836 59608 39848 1.6 21 1992
-59957 145220 68692 1.3 74 1993
-173783 715376 209753 1.13 458 1994
-583798 2285862 619906 1.33 1674 1995
-364529 2620966 910171 1.37 1170 1996
-195265 15093144 976043 4.84 1471 1997
-400071 17125847 1225068 36.06 1620 1998
-314487 34464012 1346955 49.78 1972 1999
-365666 50213699 1521884 54.55 1930 2000
-790481 41314568 1891210 56.93 1929 2001
-547160 41022927 2700391.5 56.72 1957 2002
11083566 29585788 3754923.7 65.36 1939 2003
1467423 53235358 8020524 97.95 1453 2004
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9604598 73533598 10256512 156.83 1469 2005
10256682 95587954 11916555 183.22 1467 2006
15568219 111455813 15632225 162.14 1255 2007
11685203 157626061 21304418 191.96 1193 2008
-5454508 130643200 24169401 153.4 1170 2009

5169133 162064565 27507328 140.02 1170 2010
25417671 217327107 32157444 142.78 1218 2011
14677648 254225490 35784805 158.81 1166 2012
-5287480 273587529 40630036 160.2 1232 2013
-7863671 258900633 39883686 139.44 1214 2014
-3927263 191715791 38585119 138.51 1247 2015

(A8 yiie O sins) Ay siaall Ailian ¥l A samall ¢ Cgadl g elan DU Aalall 4y paall 31 jall (g 3S ) clidl
i pal) rd Badaal) Ja gad) il s3a Gl ol JALal) (and) Y
Gl A

gml,,\ﬂ\ Jaladl) @1333633433 Ny
(stationary Test ) 4l_&iuy) JLad) 1

(Stationers) 4 jiiul (e XUl AalaEy) ) pardal) o A8l HLA) g a8t (18 daga 3 ghad dia 31 JuSlial) Julat ey
D3 e A Ll 5 Lt e () oS5 Laie 3yt Aludud) ciliby (e Jliy 5 ¢ Led Ailian V) Gailiadl) 48 a5 <l il 028
Spurious ) <3l JlasiVU e S W jelatn b e e die 3 Judld) o S A iy (18 :2008 sl a3l
Ao ) aaai s @l sl 4 ) jEiul (e 5SU (UNit Root Test) sas sl Haa <l jlia) slaie ) st ¢lld dalladl 5 (Regression
Dickey and Fuller ) Jlsd— Suo JLaal: Lea 5 0 )Ll 20250 8 g L W) 3aa 5l H0a &l L) aaadae )¢ LeldlSs
Aalide c¥alae & ey Sod e IS 54 1981 ale 8 (Phillips-Perron 1988) ¢ — walid Jlidl 5 (1979
Aalaall Lal alall ol g il sl e 2 (g gind cpm Jah i) aall e ) Aslaall (g gind sl s sa g LAY
eliall el pually o il 5 Uaddl o gan o B3N ¥aleall & () Waddl o sas (o) 5 ale slail s i aa (93 68 (A 5Y)
(18 :2008 ¢ uisd Ause el gl 5314 naiis (White Noise )

(Baltagi ,1999 :370) 4V abaall JUA (e S8 Sad L) s 68 (S

Ay =6 yi_16qt v e e .model
Ay =a+ 38 yi_1€6 e model 2
Ay =a+ BT +6y;_1 + €3t wvuen e model 3

5 (Lo s,alie ) slasall G3Lall s e Canlie 2ae A8lals maay o) (S ¢ IR Bl Y1 (e Slay (et) Waddl s 1S 1308
: (Fuller , 1981 : 1072 ) &Y sl e HLaa¥ 3] Hlaai¥) Aalas muad
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m

Ayt == Bl +BZT+6yt—1 +Zall

i=1

Ay, 1+ e

el s Lald Adagi e 8 (e,) i M (Augment Dickey — Fuller) gssall Jlisd Sy jlidl ey jLaay) lia
Akaike info ) die sulxs aladinl aiy ¢ Lnuliall (M) 4 ) G sl J sda 20a3) 5 (White noise) 4z se sall pailadlly
( Final Prediction error (FPE)) ( Schwartz info criterion (SC)) s ( Criterion (AIC)

AL aaall Ay i a0 G (trace test) Y jlaal
s sl e Ji sy 8l & il JalSill cilgaie aae o
. (g=r) dad) G Al ae () 22l

paall Ay 8 HLEAS A4 3 (Amax) ebaal) el Hladl) o
Jie (N=r)r (sl & yisall JalKill clgaia sae ol
L yidiall JalSall antia (n=r+1) 2 sa g0 Aol A 4l
el Jalas ;L
Aalay eV gl Loudd @l i gl delin Car g,
Al el zhsaill b Jas il Al ol i) pasil
JUEBY) iy a8 @l 23 gl debia il shad (e (5l 5 ghad
o Al Aaly Hl Dl paiall G GLEMA) Alagl (A aa L
AplaiY) 4 plaill il gkl (385 e Leald
528 85 ¢ nill) 3 el A0 aiin LBl A2l ]
Cayaall yr Al 3 Jaxs 3l @l i) ayaas 5 Adadil)
) yriall Ll Ladi | ie (ER) Gopmall s s
ila 5(Cm) b _aall Alaall aas )i A1l
) il 5 o(Ne ) dabad) 2530 sall 3 Saal) o) ilil
(Ea) bai®y) Zlai¥) ds 3 o(Gdp) (HAleaV!)

Jal ey il 23 salll 8 A0aal) ol yuiall ) Tl
raiall caall laaiy) slaie) aivud (ER) gl a8
ng_ml\jfa_.,lasj\&g_m]\ ‘H@_mg_sm_'idhu_.oj
s Al e sl il 5 Aa 53 hall daall 5 Ay e Sl
Janll Cargs (E .views) Sbasyl G_AL})._\S\ Sle alaie )
oDlel 85 Saall Jsall el fpall Lad ) jaad) e
ted Sl

ER=f(Cm,Ne,GDP, Ea).
ER=0+B1Cm+B2Ne+B3GDP+B4Ea.
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(Ghall, 2007 : 295).

C0) Ladd) raiali 3 g g & jidial) Jalsil] jLid) 2
(ntegration Test

Bl) Ands 48 jaal o i) JalSl e i
O ey (305 oy ghall (sl o ) yiall (e i) sl
) ginal 3 jaina e HLIAY) 13 Al Al <) jaaiall o) oS5
AA) 22y 8 jlana praal gl LY A jall (el atiadi ST
L sy 3 (131-130 1 2009 ¢« aie) S 5 J Y 3
2l yasidl S o) ea & jiadl JalKall jLadl) gl
¥ Ay sk 48R Gl () . A al) i 8 ALelSie Al
A 0 5S Ladie Jadd Sea I o fSEuyy X Dl aiall G
(0) iaa ds il e T Eiss (Error term) _iall Uadll
Gl il (F) sl o sasll jaa 8 S Yy ~1
138 Y Led s 8 & (Explanatory variable) 4 i)
(B Rl sy sina (g, ) Lol ot sl dad S
) 8 A w Ae g g e Jay ells ola (1) il
A 2ga g iag 10gd (i pina Cpalaall IS 1Y) g g glall
(1122011 ¢ Giae) osladh b A

QS B s L (x ey )L;i(y X) Cromiiall G
O Baall Taad s Lalas) Gllia o iny 1348 4 sine Jah (p,)

(%¢) 258 (V) O e 125 (0, < ) STy )y

- oSal) Gy sl Ja¥1 (s o315 ol

oo stln— il g A8y Hhay o yidll Jualsill sl Ll

— J=il jlsal e (3544 548 (Johanon  -Juselins)
a8 g aaall 8 jpha Clial) pa canliy 4Y ki ¢ el a
O ladie a gl G paria e Gl il dae 2y laaie
13 L e ol HLaa) 13a o Gllb e pa ¥l g ¢ il ladae
Als 8 Lot JalSil) Giaty o ¢ Ty 53 1S i SLASs ellia (1S
dpea) ad 1aa 5 ¢ Aliiaall Ol joatall e Ul paaiall lasil
Jalsil) cilgatia are agaadlg o yiball Jalsall 4 ylay 4
(24: 2012 ¢ Haall) Qlibiaal ¢ o) sl aa ¢ & idall
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LSl e dul ol e @l posiall et A 1) Judlull S golal aladin) 4 ol posiall 4y ) Eial Jolas 2
o iy o« s¥) Gl (85 e LgiSl Lgily giuse 8 A Jsma sl (p-p)or2 utis (ADF) g sall 58
el iS5 (CM)s_saimaall &laall aaa el sansll Jiadgagaie o pal il aaedl dua i jlas)
o e LS 5 Ll e aie 23S Ll Ll 4y ) jai ) 4 gl (1) 055 Lotie (uriall ) iul ¢la) ) oS axe)
(3)d sl 05l S Al Aalhall Lgiad 8 4 saall (1) 0 B

e 8 38 (Macknnon)
Gl il 3as sl jha ol jlad) #3185 (1) dsaal) a3
Ol dsrall e m =iy (ER,CM,GDP,EA,NA)

z3saill i jpaiad Bas gl Haa s il (3)J saa))

<l juaial) s S0 Gowoaliy il Jalsl) Al
(ADF) p-p Integration
Level 1% Level 1%
deferent deferent
ER -0.194 -5.066 - -5.065" I(1)
0.163
CM -3.310 - 10)
) 2.528
GDP  0.66 -2.401" 0473  -2.402 I(1)
EA 04027 -3.626 0.264 -3.626" I(1)
NA 39127 -4.798" - -19.740 I(1)
4.450 ”

E .views (Slas) zalill il e slaie Y4 olald) slae) -

1%  Aosiad) g i ) puis T

5% 4simall 5 giue A judi **
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IV Gl e 5 (s siosall i dia 1 Judladl 4l jiiad (1) JS&)

EA CM GDP ER

=N oM cop

DEA DCM DGDP DER

DEA bcm pepP

s iall Cpead) W6 g slivea — Cpuaila sa Lidl) alaie) ) & ikl Jalsill sl 4

il 30 e agaad A jliay o) HlaiaWl ¢l yal Jd g Y . .
‘;j)mdm . P ‘,; : L\J :M " smiuw;ﬁ j\ (ER) bl oniall s &l jiiiall JalSil) jLsial Jal ye
' R - T Lali Ca s (ER,CM,GDP,EA,NA) 4siusall &l ypaiall 5

(4) Frose WSy, il

VAR s jlal G el shlall 4 Bl 3adl s :(4)dsaall

VAR Lag Order Selection Criteria
Endogenous variables: EAER GDP NE CM
Exogenous variables: C

Date: 03/11/17 Time: 20:28

Sample: 1991 2015

Included observations: 24

Lag LogL LR FPE AIC SC HQ
6] -1627.416 NA 8.26e+52 136.0347 136.2801 136.0998
1 -1523.531 155.8284* 1.22e+50* 129.4609* 130.9334* 129.8516*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

E .views Slasyl il mil e slaie YU olald) dlae) -

O o (4) Jsaall 3 VAR s il OSA (e
il 3aa) g dia )8 pad Aldie) 3 g puia (A 00 Huladll

239



244-228 (2019) — (4) 23211 (9) daall, &bV 5 4 )12Y) o slall ) Asa | (5l

Ll i) Ay (1)0sSi skl e e 13a ey salaBY) z3 gaill 8 31 ol bl
max ) ekl dadll Hladly dlaidl (5) Jsaadl 8 A gall (o gl - Gpuaila s HLAR) 08 50l
0.5 4 sinall (5 giane 2ie 1S jidia S 23y Al (U=0 )adall dum i J 58 220 I (£ trace)s (£
Led S O g i) () (imy Lo 13 5 can) 5 &l i JalSS ania 3 5m 50 85  Joadl) A 53 sl
Obs e shll s spadl) Guaall o adi I el AplSa) Gaiat) @lld g Undl) st 23 i 8 il
2 iall g Al <l ) G Ja¥1 AL gl AMe @l

S il QoS Cpuilas s LA 1(5) 2l

Date: 03/11/17 Time: 22:54

Sample (adjusted): 1993 2015

Included observations: 23 after adjustments
Trend assumption: Linear deterministic trend
Series: ER CM GDP EANE

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.851256 90.40383 69.81889 0.0005
At most1l 0.628933 46.57671 47.85613 0.0656
At most 2 0.486623 23.77511 29.79707 0.2101
At most3 0.301142 8.439990 15.49471 0.4196
At most4 0.008611 0.198901 3.841466 0.6556

Trace testindicates 1 cointegrating egn(s) atthe 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
*MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.851256 43.82712 33.87687 0.0024
At most1l 0.628933 22.80160 27.58434 0.1821
At most 2 0.486623 15.33512 21.13162 0.2661
At most3 0.301142 8.241089 14.26460 0.3547
At most4 0.008611 0.198901 3.841466 0.6556

Max-eigenvalue test indicates 1 cointegrating egn(s) at the 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
*MacKinnon-Haug-Michelis (1999) p-values

E .views Slasl) mabi pll zil e alde i lald) slael -
LY O llas 48 sias 5

LS 48 Jl ol V) A i e Jsacnd) ot Al
(6)d sl (8 mn 5
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Al ) 28l urial) e lals Y O bea 8 sicas (6)J 52l

ER CM GDP EA NE
ER 1.000000 0.001227 0.077633 0.228983 -0.002334
CM 0.001227 1.000000 0.979878 0.786452 0.267264
GDP 0.077633 0.979878 1.000000 0.814132 0.297858
EA 0.228983 0.786452 0.814132 1.000000 0.217736
NE -0.002334 0.267264 0.297858 0.217736 1.000000

E .views Slasl il zil e slaie YU lald) dlae) -

‘smt_\sl\ GSJA.’J\ R C_:U.\ 6

s pe b Lgds L aY) o bl aadtul o
Sl all 48yl ALV 23 salll 50385 (5 5 5 Cana 53l
i) a1 A8y 01 L oS (OLS) s sl il )
Gla A Ao dldie Yl a3y (BLUE) Jinie e Jad i
O AT aladiul 23085 Eviews 9 syl malli )
(ER) &bl yoriall G ANl yuai 8 5aa 5 Aglad drpa
g3« (EA, NA, GDP,CM)iiidl &l ppidl
a5 el Aaty jle sl 5 Aty jle sl 5 A dadl) ) sall alasin)
Al S 5 Sl Jlsall Lol a3y | Aty e slll Caiai
A i 8 ) ) Qi e s 50 ) sy e Sl
(7)d sl ain LS

AEMa) Y Bl Y 0leae Ganmiall (6)dsaad) i
o) yiall (py A8 oLl 5 58 e g 3) el yrial)
A el ) yiall 5 o peall yras (s ABSA () dbe iy g
Gla pn b adsdn bl Gl d8le o Ledgsas Al
(0.2289 , - 0.0023, 0.0776, 0.0012) L,V
s of Y il e (EA, NA, GDP,CM) & il
adty Y gl psiall G ) slail eaza gy o 48Nl ppaal
Gl yoaziall sda (K5 288 (A w A8e D gay e LS DL
LS oa ol 2l Lalla Ll )l iana ) Lgdany pe A 1
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(0.75) -(1.47)  (0.71)
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