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Systematic financial risks and their reflection on the market value of
commercial banks : An Applied study on the Bank of Baghdad for the
period 2010-2019
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Abstract

This research aims to know the reflection systemic financial risks on the market value through, by
presenting the analysis and measurement of the relationship of systemic financial risks of the market
value of commercial banks ,three of the systemic financial risks have been selected ,represented by
credit risks, solvency risks and asset quality risks.

This research has been applied to the Bank of Baghdad (BBOB),for the period(2010-2019). The
descriptive analytical approach has been used in describing , analyzing and measuring all the variables
through the actual financial data available to the Bank of Baghdad ,with the aim of evaluating and
measuring the independent variables, the dependent variables ,and analyzing and interpreting the
relationship and the effect between them .

The variance using the program(SPSS rv24)to measure the correlation and impact between the
systemic financial risks used in the research and the market value. The research reached a conclusion
that all the independent variables : credit risks, solvency risks, asset quality risks are inversely related
to the dependent variables of market value.
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The research also reached several recommendations the most important of which is

that the

commercial banks should work to increase their capital, in addition to the necessity of reducing the
risks of risk-weighted assets ,as well as employing the increase in low or risk-free investments in

order to be able to enhance their market value .
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Correlations
X3 X2 X1
-0.805 -0.710" | -0.795" Pearson yl
Correlation
0.005 0.022 0.006 Sig. (2-tailed)
10 10 10 N
**_Correlation is significant at the 0.01 level (2-tailed).
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