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The compatibility of profitability and liquidity in the light of banking competitiveness: Al-
Khaleej Commercial Bank as a sample for the period (2005-2019)

Ghassan Tariq Zahir ™ . Falah Odeh Habib®
Al-Muthanna University / College of Administration and Economics.

Abstract

The research aims to analyze Profit and liquidity pathway in light of the intense competitiveness of Al Khalegj
Commercial Bank. The study aims to know the efficiency of the bank's management fiduciary and how to employ
them in profitable investment fields. The study also analyzes the compatibility of the bank liquidity gap and the
balance sheet gap, and the impact of net interest by changing prices. By adopting the method of the ladder of maturity
in assets and liabilities. The research focuses on the problem of balancing between return and risk in managing
liquidity, which is a continuous challenge and a daily problem facing commercial banks, including the management
of Al- Khaleej Commercial Bank for the period 2005-2019. This is clear through analyzing the bank’s statement of
financial position in applied analysis, enhanced by the standard method using the var methodology. The results of the
analysis indicated high liquidity ratios, which reflect the bank’s ability of the research sample to fulfill its obligations
without prejudice to the depositors ’funds. However, the rates vary, which reflects its commitment to the permissible
limits specified by the Central Bank. The research recommends the following : It is essential for commercial banks
to possess high quality assets, as these assets have the high classification that was specified in the asset classification
criteria table, which means that they obtain a strong or satisfactory rating for the quality of their assets.
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263 354046 647 87645 643 67135 658 20510 162 129604 241 96677 2011
182 424766 894 214344 913 167382 828 46961 -1977 17,044 504 160054 2012
609 781479 20 286574 364 241,019 -3 45554 1283 64783 834 368770 2013
43 816478 053 288100 18 245481 66 42618 184 77925 0.9 365144 2014
06 810971 76 310868 133 280470 -337 30398 762 167,113  -40 244756 2015
44 847951 139 270335 -181 250,687 -436 19,650 111 149412 229 307865 2016
227 611,294 37 186597 357 174354 -473 12242 505 82742 72 22218 2017
29 593576 234 147535 -205 140530 558 7005  -183 66626 23 238,883 2018
43 568386 791 66,827 727 64706 -1195 2120 -84 60580 87 260,628 2019

s Jaray s i 5Ll (816,478) A1 2014 ale B adi 1
Gloa (& b sald) gL ¥ (A elld (5 525 (4.3%) 5 5i
Uas Al e 8y aadll aw A s ga @l GLaiy)
e oo o oS3 dalaidy) caleUadl) 488 ) cilal ol
el Y amay g A8 ) i) 8l g gl lea) (il
O bk (568,386) s 2019 ple Cliay o I 4023
i eaall Ao A @l 5 (-4.39%) &l g sim a3 Jrass
Al il ) Aagm A thle J) sal il aiay) g 3k gadll

Ll Sl S i Lad¥) e 3y 3l Al
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Sl Al Jolas J 5l s (1) dsaadl I (e
DY) g )
(1) dsaadl Ay (g sa )l Dl sa sl Jlaal
Y B il ol gl Lo bt | jle <adal) Ll Jaadls
Dby sbile (45,733) 5232005 ple sy 3 Al all e
sad Jamars jlin Ll (354,046) (I 2011 ple ok s
O da ;L)) (U (5 505 (26.3%) &b 5 s
¢ 298l aaa L& ) S gl jlaiiny) gL ) g ¢ g2l
2012ake <l s sall laald gy o)) M gl V) il 1350
¢(18.2%) s sim sai Jamars Jliny ke (424,766) s
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200
W Growth 100
rate. M 0
B Growth R
rate.INQ - -100
-200
-300

s o s L Bl gl Ciana g lasasal) Jleals il s bal gdal) G yamdd Ll 5S a1 dals 2
: Al J sl il sllaall
el A1 il Jlat i Ul jall oda 8
Opatlasal) (358 5 2 3la sl S ja Ganai il 5 iy slladll

(Ol dlall ) il sllaall il (5 el laldl b s (2) Jsaa

| ¢ o | i | BT
Yo sl Jaxe il sl Yo sl Jaxe pvanLosal) Vo sl Jana NP N |5
----- 45,733 — 12,118 — 18,793 2005
58.2 81,847 69 24,157 105.5 54,007 2006
549 141,855 16 28,431 67.5 106,116 2007
52.5 239,984 37 41,050 44 .5 165,752 2008
7.4 258,650 36 59,200 12.3 187,469 2009
5 272,031 7 64,678 1.3 190,009 2010
26.3 354,046 62 119,383 13.2 216,937 2011
18.2 424,766 23 150,255 18.4 260,779 2012
60.9 781,479 71 305,312 46.9 417,143 2013
4.3 816,478 13 345,974 8.7 455,212 2014
-0.6 810,971 -7 321,625 -10.6 409,220 2015
4.4 847,951 1 327,045 14.9 475,066 2016
-32.7 611,294 -1 323,373 -55.1 273,677 2017
-2.9 593,576 -2 316,864 -13.1 239,919 2018
-4.3 568,386 -3 308,855 -14.4 207,589 2019

Al e ) s ¢ 5Ll el Cayemal e gandl Al jal) RSy AWl Ly &) e slaie YU Caalid) alae] (g Jsaall @

ns el da 58 (e 2ad) GRSl Al R e I il aaglh aa s il s A el cliall
ol o] J gaalls Aaiadl) e ¢ Sl Lioadl 5t S il 55 3 Ay i) il Al
]JL—&M A AS) .J) ¢ c._:i\.‘\jj\j :L_..L)LAM &il\..iL.mAJ\ ‘)L_a.u\ 4.1)1.::\!\ MJLAAAM 'SJ.J.E t.‘i\i}i\ gl d.la..g J“ 6\..&3)\}4
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LS dadla cle ot  elld (5 525 (%14.4-)
Al yall Gl e Sliad dpalaBy) e Uaill 26S i
Lo i ji¥) A g Uil g cullailaall (e ) b andl
Ll (2) Jsaadl Sl e il 1 pedlosall (B58a
3 (A die SN Gl il (8 Laslad | e cadal)
(12,118) 5232005 ple (paalusall (358s Jaal &y
Obale (345,974) adal g Lai )V0 paial g e jlin Hlk
A 6325 (%13) i e Jaea 32014 ple lin
o maall ) Al Ll sal (s 555 3ok r o jluaall L8
Jble (250) (A oY) aal Jead 8l 5 555l
2L L U A8la) il g EOU a3l
‘ﬁ G padl Gl Y (25 2014« Lﬁ}‘-“‘j‘ ‘“;LA]\ ﬁ)&ﬂ\)
el_c &L ] {_AJL\S i)\.um AAd Sﬁy\ u-n_AAj\ t_a\).\_un
&l g5t sad Jaay s L Ll (308,855) 32019
el OO Gl all 2GR Gy ylall

28 Al 5ol e (V) e GO cl gl b Gaclias
Db Jble (18,793) 5232005 ple gla¥! Jleal &l
Gl gially ¢ 185 YL adlagll 54 jlall clibuadl & jatul
3531 2l e 8 Alialall saly 3l Aa el 5 cAaadl)
Ore Shad ¢ G Al A gl ) A ae b lee (pasiall
) Ay ULy el (5385l il ol el
L ddlial) e Leaunni Jal e @l g o jlaall s38))
I3 e Sl ¢ gl gl s e Li 58500 ) 5 Lgiay
Alaal) 84580 s0le) o Sl Laa dapaal) dleall Jlasiv
i Lae Y sal) G pall el ) i GlIX 5 dulal)
ale A Lal cajliadl ol agilelay 2y (e o) 43Y)
Jble (165,752) A gl (Maal o)) 232008
Gl amy 285 51 (%44.5) &b paddie sai Jaxay s L
) =3 dazar 52014 ple Jlin Jle (455,212) A
Dk (475.066) il 2582016 ale Ll ¢ 8.7%
Jarars ol all 80 G gl aas e a5 i
e g1 Jaal aal 55 oS 05 «(%14.9) &l s
Al sai Jazran s sl )lle (207,589) 12019

150
& 100
B Growth rate. C.D ] x
— - 50
B Growth rate. S.E
0
Growth rate. T.I - < - Q0 w 3} » ~ =+ o < > r o
s o e s o o o o x> > > » > 90
-100
hJJ*M)WJ‘Q\)&‘u%MQ\JVAR ghai\c,dla,lt
a8 ¢ Liall el da Ho aaat ddnie 3 Judlad) 45 ) i .. .
> P T 2 I il sthall Naal g i piaall i1 g ga Gy ABblad) uld
g1l |y alall dolad s AtV J) s agaat ¢ 23 gl - d e
Var 4sagia aladiuly

L Ll Sl (el s
oy ) A Jelad ]

Gleal e @y sall 53 Julad i ollad) 1aa b

Augmented Dickey-Fuller test statistic

Augmented Dickey-Fuller test for statistic

Critical value
%1 %35

estimated

Variables
value

%10

1St 2St
difference difference

Prob Level

Mo

4.363524 5.124875 3.933364 3.420030 0.0279
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In - - - - *
4529604 4.121990 3.144920 2.713751 0.0052
- - - - *x
Lo 4115583 4.057910 3.119910 2.701103 0.0091
Ca - - - - ok
3.940781 2.754993 1.970978 1.603693 0.0008
TL - - - - ok
2.728391 2.754993 1.970978 1.603693 0.0106

I Gl e ¢y LRy sale ) axyy J oV (s siasal
T iy Ay el i adll o sl 3kl By o
D Al Wl a il a5 (4.115583
(%5) s siasall 22(3.119910

Zigalll jafi D

G5 HAY) Hoaiall (A i ) @l el e gl st ey
day Aage dda jo laaay L5 D) Zasaill jalsds o aaas
S5 ¢ 3 sl lalaall i Al e A 5 0 sl pengi
o e LS5 ¢ 8 sl Al Alan ¥ el apsa
s Ul Jsasll

Mo i Ll i Al Aalal) Lyie 51 Aluld) 330 2y

-) ddinall Aol Cialy 288 oladl 5 adalB 5 a5 e (5 saall
Jalaill Gls jae s 5 (10.02) Adaisls (4.363524
121 (5%,10%) < sisall 2ie Aia 311 Al ) il Jaady
pre (o ANl aaall Ay j (a5 Adiad) A ) Jos
Jadial A 1) AGld) aadl LAY il Lal Bas g )3 dgag
3 el 3 g g (s sitanal) die i Ll Jan o el L)
ol (ra esal (25 (-4.529604) Assinal) dadl) il
O gy el il j3e ey ¢ (-3.144920) Al saal
e iy ol 3 (ol 5 o g Ha) pariall A 3l ALLLLY
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o) zlad)l G jeadd z3 saill i 5 (4) Jsoa

Vector Autoregression Estimates
Date: 02/12/21 Time: 04:50
Sample (adjusted): 2006 2019
Included observations: 14 after adjustments

Standard errors in () & t-statistics in [ ]

TL MO LO IN CA
TL(-1) -0.357442  -0.491517 -0.069195 -0.180057  0.643150
(0.30782)  (0.44489)  (0.18474)  (0.16914)  (0.33208)
[-1.16122] [-1.10482] [-0.37455] [-1.06455] [1.93673]
MO(-1) -0.404287 0.564264 -0.281126  0.064734  -0.391734
(0.20320)  (0.29369)  (0.12196)  (0.11166)  (0.21922)
[-1.98956] [1.92128] [-2.30513] [0.57975] [-1.78692]
LO(-1) 2.366366  1.869208  1.317311 -0.208433  2.376199
(0.68868)  (0.99534)  (0.41332)  (0.37842)  (0.74296)
[3.43610] [1.87795] [3.18714] [-0.55080] [3.19827]
IN(-1) -0.555178 -0.266395 0.017268  0.302654  -0.474747
(0.46072)  (0.66587)  (0.27651)  (0.25315)  (0.49703)
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[-1.20503] [-0.40007] [0.06245] [1.19553] [-0.95516]

CA(-1) -0.425474  -0.485075 -0.070470 0.227953  -0.426841

(0.25979)  (0.37547)  (0.15591)  (0.14275)  (0.28026)

[-1.63779] [-1.29192] [-0.45198] [1.59690] [-1.52300]

C 146777.2  125508.2  35203.74  49694.72  135133.2

(46296.0) (66911.5) (27785.3) (25438.8)  (49945.3)

[3.17041] [1.87573] [1.26699] [1.95350] [2.70562]

R-squared 0.748079  0.523411 0.801787  0.469302  0.873345

Adj. R-squared 0.590629  0.225543  0.677904  0.137616  0.794186

Sum sq. resids 4.89E+10 1.02E+11 1.76E+10 1.48E+10 5.69E+10

S.E. equation 78180.70 1129945  46921.46  42958.87  84343.43

F-statistic 4.751203 1.757191 6.472128 1.414897 11.03274

Log likelihood -173.6827 -178.8392 -166.5351 -165.2998 -174.7450

Akaike AIC 25.66896  26.40559  24.64787  24.47140  25.82071

Schwarz SC 25.94284  26.67947 2492175 2474528  26.09459

Mean dependent 37332.36  166283.7 1253543  92398.86  73884.43

S.D. dependent 1221915 128398.1  82675.90 46259.66  185914.5

Determinant resid covariance (dof
adj.) 1.07E+45
Determinant resid covariance 6.50E+43
Log likelihood -805.5058
Akaike information criterion 119.3580
Schwarz criterion 120.7274
Number of coefficients 30

E-Views gl cila Aa e alaieYh o

o il dana gl "l el aaY aal 5 g )l il sl
05-S3 Laaie " 73 g aill @l il Al waall 5 Allall Aol
O s Al 8 ) sSE il puiall (8 ALalSia 5 5 e <l piiall
<l yriall e (Y Aedaa ol O)s ¢ el e B DA
3,38 () sl dmaza s o Higs (ML 73 sadll  dendindll
pre b s S 15 Il puaiall 3 gad o8 ¢ Ama diie
hm&}gm}cﬂj\wﬁgdﬁ\LMgi&)h
i Al (8 ¢ Lo e 8 aa) 5 5l (il el La i
el 5 el A Al 5 Alal) adl) e elly s

: Sl Jsanll 3 i se LS5 5 AY)

30

Gl A OV (VAR) g5 5288 il (s esialy
il 8 I sl Jlead () 23 gadll Adaisd 5 pasiall
28 ( R? ) 1l Jalae Aad A (e @l ld g il
) Gl il e (0.74) Mlaa glé il (0.74) sk
Aail) b ol ynill W jaas o4 il slhaall  leal  aas
Al J gl JRE o gl s sy LlGAY) 8 () 52 5 2) 3Y)
iyl Ja Al GleY) (e dapa s Ll elldg
PSR\ I UV [ [ PR
Alaiu) Jalas 3

zasaill Soall @ glull e s yail (5 Al 48y Hh ellia
Dl dedall 5l s 63 3) ¢ Alatal) ) sa IS (e @l
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i) )5 dalas il (5) Jsaa

Response

of TL: TL MO CA LO IN

Period
1 78180.70  0.000000 0.000000 0.000000 0.000000
2 -29630.44 -36261.11 -18299.60 99996.93 -8627.572
3 -121.5648 -59753.15 2035.930 8996.672 5920.375
4 11871.58 -52907.42 2994.778 -1935.319 2866.938
5 -4230.050 -50901.64 -2011.500 18063.53 -1496.331
6 -11118.08 -51820.61 -937.0124 12223.97 -798.9045
7 -9105.718 -46990.78 997.2158 943.5219 -203.3956
8 -9848.886 -39254.68 828.2051 -927.0927 -969.2716
9 -11535.82 -31821.48 598.6026 -1739.090 -1334.582
10 -11143.63 -24268.71 888.7923 -4575.932 -1208.072

Al cpn paAY) ¢ 3all el Adls ddlatial 5 5kl 5yl
¢ Bl dglay 8 Al iV 8 8 i 53 3] i)
b Rl 5 gy ey 5 ¢ LA 5 38 6 e La YL Al
Aggiall ¢ )
Coll) Qa3 4

= il 8 Ll jlage 48 jaal Bl bl Joalas aay
Aty el sl Uas 1o gmy 63015 ¢ 2 il ) i
Czasall b s AV Gl i) b gl Uas jlade @l ¢
Ol yoiall 5 ) riall Ay il 5 a8l o yail (i yal
Dol Gl Jlas Apan) GaSip ¢ il 8 ATl
e JS 8 23 sal) Ol e 8 aliadl il g oUasY)
Jsaal) 8 g0 LS5 | penl) (o 23 saill 0 yiia (e
- Al

Gl sllaall eal dlaiul (50w (5) dsaall Ge oy

ok Alai) @l 3 ¢l sl 8 Aalid) ¢l el
2 S 0% ) caaly g e Gl il lade A Jasall
&@Yhéﬁeﬁc@\j\ﬁ)ﬂ\géﬁﬁ;s‘_AJY\M\
sl e (AU ¢ 5ally Blaty Lasd Ll | Al o) pdll 8
=) AV Al 8 Adp i Alail V) (585 ) (Al
iYL sty Lasd Lal o3 3l JI gha Aallos Ailainn) o Ll
Aali laaay s ¢ Al 5l 8 Al Bt 0 65 ) gaal)
decalod) 3,8 8 Jasy 3 ¢ (Rl g oL,V o el
LBl Bl e o L YL AAl Laasy 5 Al Dl
Al (A Aol Al el 5 (m g 58 o (i
gl LoDl 3 dnal 11 3 5l (alaasyl 2ali o5 5yl
= s () (A Galaasyl 5 o Las ) G Lalie |l 240

@ glall Cijeaad Gl Jilas iS5 (6 ) Jsaa

Variance Decomposition of

DW:
Period

S.E.

TL

MO

CA

LO

O© 00 N O O DN -

[EEN
o

78180.70
136798.2
149680.8
159265.2
168246.4
176824.1
183193.2
187617.1
190659.4
192580.8

100.0000
37.35320
31.20020
28.11363
25.25547
23.25996
21.91778
21.17193
20.86772
20.78824

0.000000
7.026214
21.80518
30.29521
36.30033
41.45248
45.19994
47.47113
48.75387
49.37396

0.000000
1.789462
1.513191
1.371905
1.243640
1.128716
1.054560
1.007363
0.976457
0.959200

0.000000
53.43337
4499274
39.75522
36.77683
33.77319
31.46829
30.00423
29.06264
28.54208

0.000000
0.397756
0.488681
0.464038
0.423729
0.385657
0.359430
0.345349
0.339315
0.336513
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