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Determinants of economic growth in Iraq: a standard study for the period (1970-2016)

Hayder talib mousa™ ,  Karim Salem Hussein"
Al-Muthanna University / College of Administration and Economics.

Abstract

The subject of economic growth and development has taken a great space of importance in recent decades, level in
terms of economic theory, scientific and academic research or the level of international institutions, and the level of
countries and their economic orientations. Economic growth as a general phenomenon is a means of achieving
various purposes. Growth rate or at least improve it by introducing all the conditions imposed by economic
development. Economic growth remains the main concern of the various systems on the one hand and individuals on
the other. It is at the top of the objectives of economic policies as it represents the material conclusion of economic
and non-economic efforts in society.

key words :Economic growth, growth determinants, capital stock, human capital, oil exports.
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UNIT ROOT TEST TABLE (ADF)

At Level
LGDP LCKD LEMP LEXOIL LHC LGOV LOGMA LOGT LOPP LCPI
With Con... t-Statistic -1.0722 -0.9102 -0.4525 -1.2394 -1.7987 -0.6610 -1.0439 -0.9242 -2.2628 0.9998
Prob. O.7187 O8.7760 0.8810 2.6494 23766 2.8463 0.72492 O.7776 a.1887T 0.99539
nid no nod no nod no ni nid no nod
With Con... t-Statistic -3.5731 -2.0862 -2.6375 -1.5542 -1.9523 -1.3454 -2.6511 -1.9554 -2.2385 -0.9931
FProb. 0.0434 2.5382 0.2665 .7855 a.aTi7 .EG3E6 0.2670 0.6085 04578 0.9346
> ni nid no nod ni ni nid ni nid
Without G, t-Statistic 22192 1.4116 2.3389 0.5294 3.8985 37771 1.1972 0.8319 -1.1258 1.6259
FProb. 0.9928 02,9586 0.9947 LE26E i.9999 02.9999 0.9384 0.8875 (2328 0.9730
nod no no no no no na nod no no
At First Difference
d(LGDP) diLCKD) d{(LEMP) d{LEXOIL) d(LHC) diLGOV)  diLOGMA1)  d{LOGT) d(LOPP) d(LCPI)
With Con... t-Statistic -9.1633 -3.6884 -6.8788 -5.8329 -5.0334 -5.3288 -2.6350 -6.3952 -5.8586 -3.6631
Frod. o.0000 0.0076 0.0000 a.0000 a.0007 o.o0007 0.0838 0.0000 o.0000 0.0082
With Con. t-Statistic -9.0739 -3.6550 -6.8027 -5. 7666 -5.1041 -5.2851 -2.6202 -6.3204 -5.7953 -4 3625
Frob. 0.0000 0.0362 0.0000 a.0007 02.0008 02.0004 0.2738 a.0000 a.00071 0.0062
wmm o wam mmm mmn . no e man wam
Without C...  t-Statistic -8.4601 -3.21786 -6.1892 -5.8253 -3.9122 -4.1646 -1.6393 -6.2577 -5.9263 -2.5841
Frob. 0.0000 o.0079 0.0000 a2.0000 20002 a.0007 0.0949 a.0000 a.0000 0.07109
Motes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%. and (no) Mot Significant
*Mackinnon (1996) one-sided p-values.
This Result is The Out-Put of Program Has Developed By:
Dr. Imadeddin AlMosabbeh
College of Business and Economics
Qassim University-KSA
(PP) Osom-anld sl (2) Jsaa
UNIT ROOT TEST TABLE (PF)
At Level
LGDP LCKD LEMP LEXOIL LHC LGOV LOGMA LOGT LOPP LCPI
With Con...  t-Statistic -1.0534 -0.7067 -0.2427 -1.3624 -1.7143 -0.6673 -0.4534 -0.9445 -2.2628 1.2330
Prob. 07267 0.8349 0.9252 0.5923 D4I7E 0.8447 0.8908 0.7649 . 18817 0.99739
no no no no no no no no no no
With Con... t-Statistic -3.5206 -1.7785 -2.7053 -1.7162 -2.0192 -1.6702 -1.9736 -2.1056 -2.2385 -0.90938
Prob. 0.04889 0.6989 0.2394 0.7279 05756 0.7484 0.5999 0.52890 04578 0.9467
b no no no no no no no no no
Without C...  t-Statistic 2.6278 1.971 3.4663 0.4635 31922 3.0209 3.7008 0.8078 -1.2047 21388
Prob. 0.9974 0.9872 0.9998 0.8109 0.9995 0.99a1 0.9999 0.8835 22058 0.8913
no no no no no no no no no no
At First Difference
d(LGDF) d(LCKD) d(LEMP)  d(LEXOIL) d(LHC) d(LGOV)  d(LOGM1)  d{LOGT) diLOPP) d(LCPI)
With Con...  t-Statistic -9.5234 -3.6651 -7.1920 -5.8329 -5.0271 -5.3288 -5.7001 -6.3952 -5.8032 -2.7930
Prob. a0.0000 a.00871 a.0000 a.0000 a.0007 a.0001 0.0000 0.0000 Qoo Qo673
With Con t-Statistic -9.4387 -3.6299 -7.0996 -5. 7666 -5.0959 -5.2851 -5.6508 -6.3204 -5.7298 -2.6484
Prob. a0.0000 0.0383 a.0000 o000t 20008 0.0004 a.0001 0.0000 Q0007 02627
wa o waw wan o wan wan wmn wa no
Without C...  t-Statistic -B.4613 -3.1547 -6.1892 -5.8253 -3.8565 -4.1969 -3.5002 -6.2571 -5.8818 -2.6596
Frob. a.0000 0.0023 0.0000 a.0000 20003 a.c0a71 0.0008 0.0000 a&.0000 20089
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CDependaent Variable: LGDF

Method: AR

Drate: OF/25/M18 Time: 22:14

Sample (adjusted). 1972 2016

INncluded cobservations: 45 after adjustments

Maximum dependent lags: 2 (Autormatic selection)

Model selection method: Akaike info criterion (AN

Dynamic regressors (2 lags, automatic). LOKD LEMP LHC LEXCOIL LSkl
LSO

Fixed regressors: (@AF TERC19807)y (@AFTERC 19907

rumboer of models evalulated: 1458

Selected Model: ARDLLZ, 2, 0, 1,2 2 1)

Wariable Coefficient Std. Errar tT—-Statistic Prob. =

LSDP-1) 0.365549 02448373 1. 492730 01475

LEDP-2) -D.559516 0.2024485 -3.307623 0.00Z28

LD -0 105245 . 123081 -0.855902 0. 2999

LoD -1) 0585969 O 151709 2 862449 O 0007

LCKD(-Z2) -0.256262 o.0983975 -2.599521 Oo.0012

LEMPF D.O07F4510 0.281795 o. 195942 0.8452

LHC D.0Z20520 0.324219 0062289 0. 9500

LHC-1) O FFaevFoz 0. 240617 2 280283 O.0210

LEOIL 0. 229542 o.038672 5. 92235681 O 0000

LEXCOIL(-1) -0. 147588 OO0OGE3713 -=Z2. 215449 00237

LEXOIL{-Z2) 0. 1028354 0048312 2 2422939 003226

LSk -0.250918 DO A137369 -1.299402 00587

LGSR -1) -0 1494240 o 125851 -1. 187154 0. 2459
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L =1.120297 2271755 -0.5195532 o.s5072
R-sguared O gas529> Mean dependent var 10 14194
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S E. ofregres=sion o 110085 Akaike info criterion -1 . 27Faz2ds
Surm =sguared resid 0215088 Schwar=z criterion -0 5154322
Log likelihood g7 _ Fe202 Hanmnman—Cuinmn criter. —10. 994376
F-statistic OG5 . FE665654% DurgEein-WWatson stat M. F263212

FProb(F-statistic) O.O0O00000
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Akaike Information Criteria (top 20 modelIs)
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= Ll gl (0.05) e ST (5 (4) dsaall (- a5
Uabiiyf ddasi ye s 3ol o e i i) adel) Gy
o) CadAT ST se (e a3 Y Al gl o e STl ¢ Ll
Hetreioskedasticity ¥ chi-squaer i i a3
(0.05) o= S| 2 5(0.5820) <axly 23 Test :ARCH
Lol sind aae 5 81 sl (uilaty AN aanll Ay Jils adde
Jorall 8 mimge oo LS bl Luilad are AL e

(9

Zsaill 83 5 Haall 23 saill Agluan ¥l ol Ll s

e St (%0.97) Al 5 (R%) Jalea el J3A (1e sial
dflan] 4 sine 5 st 5 (96.76)4l) 5 (F-Statistic)ies
oand il el sl 5l 4@l @l Laay L, (0.0000)
Cana gl 288 4l JSLE 23 salll Sliial (a0 e aSall
S Bl Y1 Ui e A il jaiall 3 gl G bl
Breusch —Godfrey Correlation LM _lgal iV
s LS5 prob.chi-squaer(0.4472) 4 <ualy 3 Test

I L, ASie jlasl (4) Jsaa

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.445178 Prob. F(2,24) 0.6459

Obs*R-squared 1.609702 Prob. Chi-Square(2) 0.4472
) ailas pae AlS5a Ll (5) Jsas

Heteroskedasticity Test: ARCH

F-statistic 0291263 Prob. F(1,42) 05923

Obs*R-squared 0.303031 Prob. Chi-Square(1) 0.5820

Ao jse gl gl oamdal) ) i) AlSiia B sall ¢ gind aae S5

iadl) of aa e Ly 53 3e 550 (B ) (f rnia il
(0.789681) sl 23 (Jarque-Bera) _lsay dllaayl
el da i (g LiSay Y 4dle 5 (0.05) (e ST s

zasaill s andall i) Laal (2) U<

12
Series: Residuals
10 | Sample 1972 2016
Observations 45
81 Mean 4.13e-15
Median -0.014027F
= Maximum 0.2016878
— Minimum -0.1920870
4 - Std. Devwv. 0.084623
Skewness 0.250558
= Kurtosis 2.9726800
o - Jarque-Bera 0.472253
_o0.z0 _0.15 _0.10 -0.05 0.00 0.05 o.10 0.15 o020 Probability 0.789681

s e paid Al Abad) A 6l Jolie paall 4
Gl el G () Al sk 4 ) 5l A8kl jidiall Jalsill
Sl el yal aas ¢ (F-Statistic) sbaal Jueiuly dlls 2y
el 1308 40 jlad) dlee a5 ) piall G sise Clalzal (F)
JalSill 3 pa g e @y Jo A gaal) e ST Ausadl (F)
A saall e J81 dpsinall (F) cilS Jla 3 (Sl g & il
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REPYRN|

sl Sy D il (g dsinall (F) A clS 13 Ll
JealSill o o) il il (6) Jsaad) Gams ¢ s I 58

@l jidall JalSill 5 gasd) HLeal &35 (6) J s

ARDL Bounds Test

Date: OF25M18 Time: 22:52
Sample: 1972 2016
Included cobservations: 45

rull Hypothesis: Mo long-run relationships exist

Test Statistic WValue K
F-statistic 7. 220765 5
Critical Value Bounds

Significance 10 Bound 11 Bound
10%6 1.99 2. 94
504 227 3.28
2. 5% 2 55 3261
1% 2.88 .99

@Mcdjdu‘);md_kﬁdé‘ﬂ\i‘)g_.aﬁuw\ Qi
Lardioall Ol el e el Jiay 5315 « (ECM) L)
3ol ol Ul mpmiat aa Ailial ae J Y1 (3l Ay
Aa g ¢ 5t yie ddia s (ECM-1) saal 5 i)
) ol Ja¥) 8 AN G Side o Undll s
Llatl) o at A alae cslS 13LS ¢ Jy gl Ja) 8 50 )
JaVI Al gl 4 ) 5 4Be a5ay o elld Jo 4y sina s Al
Tnaal i ead (36) Jsradl Ll eia ga g ¢ &l joatiall (o
(ARDL) dsa¢l 3 5 (ECM)sal)

il SRSl 3 paall sl i W oudy (6) Jsaall
(7.220765) 331l 5 (F) sy dsiaall dadl) of o 3
1~0 Liadl asaalls |~1 A saal) Llall 3 gaal) o (e ST o
G simaas A all a o s Al aaal Ui g (F) dilbanl il
&yt JulSS asa s (M i 1385 (196,5%,10%) & sixall
Gty pall dyim j8 (b p5 (g ¢ Ay paal) ol yopaiall
dayg e Ja) Alsha 4 5) 55 A8le 3 g g A ALl dpum il
i caads gaall Laay b o jide JalSS 3 sa g g 2SN

CdaY) ALl A8l 5 JaY) 5 juad A83all paas

(ARDL)hsgial Ui s (ECM) Uil gsaai gisai 3

(ARDL) diagid G 5 (ECM)Uadl) prania #3503 (7) J 52

ARDL Error Correction Regression
Drependaent Wariable: D(LGDFP)

Selected Model: ARDL(Z, 2 0O, 1, 2, 2, 1)
Case 2 Restricted Constant and HNo Trend
Crate: OF/25/M18 Time: 11:54

Sample: 1970 2016

INncluded cobsaervations: 45

ECM Regression
Case 2 Restricted Constant and HNo Trend

Wariable Coaefficient Std. Error t-Statistic FroD.
LGP -1 D.S559515 O 153545 4 O553507 L Rl B
[T ) ey ] -0 105345 O.05238G6 -1. 561949 . 1085
LRI -1 3 O 255262 D.052502 5. 610286 00000
DL HC) O OZ20520 O 2093809 O.097801 0. 9228
DLEXCH Ly 0. 229542 0021117 10.86975 o.0000
D {LEXCH L (-1 -0 108264 00249132 -2.102805 00045
LS -0. 250918 0095199 -2 T12268 o017
DL OSSR -1 00 -0. 2286653 0075826 -5.0322860 o.0000
O LSO O 17085 7F 0078267 21804329 003285
EAFTERC12307) O.195398 0040453 4. 8554945 00000
EAFTERC1290) O 407532 O.053529 5. 259431 o 0000
CointEgi-13* 1. 204052 o 155861 -2.2655249 O 0000
R-squared 0O 846546561 Mean dependaent var O 055834
Adjusted R-sguared 0. 7Fasz282 S.0D. dependaent var 0215963
S.E. ofregression o097 714 Akaike info criterion 1. 590357
Sum squared resid O.215088 Schwarz criterion 1. 108580
Log likelihood AT Ta202 Hannmnan-2uinn criter. 1. 410755

Crurin-wWatson stat 1. 726212

* p—value incompatible with t-Bounds distribution.
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aaaaS Ja¥) Al sl el (e 435S (5l JLall Gl ) sa
sl dapday sy alie Sigy L sale 5 saliaBy) saill
- saill Aapda g jlse 20y (e sa Y Jyshall JaI

Ja¥) sk ABMal) 5 4

2 GDP aaa e dliiad) <l piall i1 (8)d saad) Gy
A (e Laadli 5 o il JalSill dalea a5 Jyshall JaY)
@ladYl gl e 5l culd el ol yuidl of Jsaall
¢ LHC (sl Juall Gl 5 CKD Jall Gl 0 32) o
e AVall5 ¢ eyl il LEXOIL il & jalall
138 5 (%5%1) = J31 (Prob) asd Cielas 4, siaall 48301
GDP s e <l puaiall 3o ili g A8l & gina e Jy
138 5 gail) Jama Ao ol joniall 48 il cllia (4S5 a1 Lo
=l S Ay 8 Al VA aas (uSay
o A sSall A8 iyl 8 ol gl Canall G
A sl (e il SlaBy) Jaa La 138 5 ¢ Jyshall Ja)
e s (@Bl g sl are As) esdll Jaal) joliae
eainal) o) 5Y 3l Jial) clalall 4l e el e Uail)
3ol by Leials 8 2 Ll e slaieV (e o)) Las
_Cala) i)

3 gl Claladl) s Lhadl) s 3 gl (7)J sl G
Uasl) o Jalas ) ety i 5 23 seall €zl JaY)
-y 3 Ay gina 5 Al 4 IS CointEq(-1)*
ABle dsa s sl %l e ESH B 4 sina (5 51 5(1.30406
il ) gaill cilanaeS Al ol juaiall Gy o jidiae JalSS
Ao apa pal ey s e o jliiel sala@y)
a1 (8 Ay paall il il o daVI Al b iy jl g
Al A el o i) JOA (e L gy LaS ¢yl
a3 ge Aoy W i€ Uadll moaal Jalaal 4 sinall
JS 8 dashall Jal) 3 45 5l ated g sabaiBY) sl
(-1.30)= 385 (t-1) 5l (g 315l JOUAT A i 3 5y
il Al ey ¢ Lo e (o) Jivad Jalae 223 3
Ja¥l sl saall DA alaBY) saill e Chady Ladic
aiy sl Jy ghall Ja¥) 8450 3) 5l Lgiad (e ARl 5 yall &
Of I ()3l 8 DAY 138 (10 (%130) dobay Lo grasaa

33l A (g JB 2my Jyshall gl b 035l ) ey

a1 3l psiall Cilales 4 sine oMo f il < yedaf LS
D(LCKD)inlas lae (salaidy) saill o 5l 4 juadl)
ol S sS gf A gl ol L) sad Jame Jiad
Jamag ¢ Juall (el AT IsW LA e 3 le 5o (31

(8)Js>

T asaill Ja¥) Aligh A8Nall milis

JARDL Long Run Form and Bounds Test

Dependent Variable: D(LGDP)

Selected Model: ARDL(2, 2,0, 1,2, 2, 1)
|[Case 2: Restricted Constant and No Trend

IDate: 07/25/18 Time: 11:52
ISample: 1970 2016
Included observations: 45

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
LCKD 0.095364 0.048426 1.969295 0.0597
LEMP 0.057366 0.291635 0.196707 0.8456
LHC 0.611335 0.155656 3.927482 0.0006
LEXOIL 0.145941 0.027159 5.373659 0.0000
LOGM1 -0.018178 0.076624 -0.237239 0.8143
LGOV -0.059475 0.078317 -0.759416 0.4544

C -0.905089 1.763459 -0.513246 06121

LGDP = —0.9051+0.0954LCKD+0.574LEMP+0.6113LHC+0.1459LEXOIL—

0.0182LOGM1-0.0595LGOV

Eviews10 gsua;y\ Tolih o slaieYL Sald Nl Sra—: juaal

(The Cumulative ) (CUSUM) Sl s:ll (o815l ¢ sanall
g seaall 5Luals Sum of the recursive residuals
The ) (SUSUMSQ) (! s—ll il pal S 5l
(= Coshall ¢ (Cumulative Sum residuals squared
Dy i 3 (Broun et al 1975)0s50s sl U
g3 sl Lladll mem i day a3 50 Gl Ol aall IS
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ARDL gisai cSlalaal (Stability) 4/ _&iud) sl 5
O A ) 028 8 Aol i) gla e 2SU a3 S

Al phall 483l lalaa Lo Y Lgad 400K &l s (gl 25a
Zsad o Alaaisall 3l JMA JaV1 3 ppaill 5 daY!
s e Al dpuliall @l s alaaiud e 23 Yo (ARDL)
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54 LS5 (ARDL) 735 Ja¥) 5 juaill 5 4L shall Cilaladll

(5) 5 (4) oLl Al JISEY) 8 xua 50

) JSEN @85 131 de ) sall dyia 3l gandll 1A lasy)
%5 G sina (5 siee 2ie da all agaall Jals o laad
Al il s Al 5 (Lieall ) 4 jieall daiill Jsa o nlahy s

(CUSUM) il ) 531 g pandl (3) 2l

(SUSUMSQ) 3 sl s yal oaS15l & samall Lal (4)JS)

1 <

1.2

1.0 —

o8 —

06 —

0.4 —

o2 -

O_O

—o.2 | _,,)-»-"'/'/_

-0 T T T T T T T

92 (= DS 98 o0

[ —— CcusSUM of Squares

a8 Ul e il (3 il L sl 2 gm
g5l (B 52 G (N (6) S jadys, Jyshall 5 el
Ké;@bdtﬁj_)ﬁd\Gh}dﬂ33};3233Lg&g33#&ﬂtjgjdiﬁ

. (ARDL)

Ga ) e A Gl paiall o ey Al JSEY) (e

Lw53%5 6 s die Aa jall 2 gaall Jala of A0 3 gan Cpaa
8 jiiee <l paidl ) a5 Las g Adalae (e ST Lal aa 3 Y
s 3V z3saill 58 (ARDL) g3 sl gl 5 (a3l e

Aol 5 5,08l 3 gl B (5) IS
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el oy el 5 st 405 jamal) bl gl Ao
aid Aladill ol V) il 58 A aoia 55 (gl (8 s2iua
e lin¥) 5 AplaBdl) Vsl Calida 8 Lo

Ll aladl a8 gl ol )Y Cangy

cacliallc :%_c\))’&\) Aaliy) clelasll 4w PER
il g (55l daal g 4 e dasi) yiud QDA (Aalud)
o ASI 5 Tase (3 5 alall g LLasl & 81 sy 1aa

-8l SLa@Y) 5 )l a5 dadiadll

s Al ana & A (e Al @l i wl) paai
O eS¢ L A alia 55 jpeaal) deliall oy Ll
Al al b g 2y o Gangy g jlial) Caliadd daniall (a5 Sl
ailall g i g S g 5 pSiall Apanl (i (550
(i) Ayia 3l Baal) A gaaih ) 5 yiin pe Aie (3l
e Sl ) ALY Leie 4 gl 2L 3 g Ll
a5 & 5 mde IS ALl ) (e Alagin¥) A8l
) 5 Aaa Sl LN e Al e dga LS s

bl o3 2 Axlia g i Y

Allaill s i ey Aal sall g Il Y1 e Adla (3180
Dl aaly ) dal e Jeall (35 il 5 bl
2S5 el Ui 5 ol il e (o il JUall
ol il (12 Lgadlai s Apaall saill 4 plaiale
(it s (pmtige (e Aaiad) ) pal) e sl aieY)
@) e alae g Hlall g Uil oy i A Gadll
syl il dla eV J b 81 aa pad A yila gl 4 Llall

s cbalbaial) Caliday g oo ,all

5 hbaall yysht e Jeal) g dghadill delially dlaial)
I 8 el (ra Blal) JI6 s alisY) Leh sha
O eyt g Slall g dadil) culsi die ol yiial gaidea sl
O Gl 45 laid) e Gad 2 LAY (e il
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Jul Gl 281 55 e () g Ay s Al i o aie
A Al | o il Jlall Gl ) (e Aiaiall 3Ll CailSay
o s 8 dadi ) 5 ) ey A till) Aprdal) o ) el Aan g 50
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Approaches to the Analysis of Level
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